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Proposed No. 2008-0232.2 Sponsors Philips

1 A MOTION of the county council approving a bid for the

2 county's Limited Tax General Obligation Bonds (Payable

3 from Sewer Revenues), 2009, in the aggregate principal

4 amount of $300,000,000 and establishing certain terms of

5 such bonds, all in accordance with Ordinance 16133.

6

7 WHEREAS, the county council by Ordinance 16133 passed on June 17,2008 (the

8 "Bond Ordinance"), authorized the issuance and sale of bonds of the county in the

9 aggregate principal amount of not to exceed $900,000,000 (the "Project Bonds") to pay

10 costs of certain capital improvements to the county's sewer system (the "System"), in

11 accordance with the county's comprehensive water pollution abatement plan and not to

12 exceed $200,000,000 (the "Refunding Bonds") to refund certain outstanding sewer

13 revenue bonds; and

14 WHEREAS, the Bond Ordinance provided that such bonds be sold in one or more

15 series and by negotiated sale or competitive bid as determined by the county's director of

16 finance and business operations division (the "Finance Director") in consultation with the

17 county's financial advisors; and
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18 WHEREAS, the Finance Director has determined that $300,000,000 principal

19 amount of Project Bonds be sold in a series of such bonds in the aggregate principal

20 amount of $300,000,000 to be designated as the county's Limited Tax General Obligation

21 Bonds (Payable from Sewer Revenues, 2009 (the "Bonds"), to be sold by competitive

22 bid; and

23 WHEREAS, pursuant to the Bond Ordinance, a preliminar official statement

24 dated March 9,2009, has been prepared for the sale ofthe Bonds, the Official Notice of

25 Bond Sale (the "Notice") has been published, and bids have been received in accordance

26 with the Notice; and

27 WHEREAS, the attached bid of Barc1ays Capital, Inc. (the "Purchaser") to

28 purchase the Bonds is the best bid received for the Bonds, and it is in the best interest of

29 the county that the Bonds be sold to the Purchaser on the terms set forth in the attached

30 bid, the Bond Ordinance, and this motion; and

31 WHEREAS, in accordance with the Bond Ordinance, the council wishes to ratify

32 and confirm certain terms of the Bonds, as set forth herein;

33 NOW, THEREFORE, BE IT MOVED by the Council of King County:

34 A. Definitions. Except as expressly authorized herein, capitalized terms used in

35 this motion have the meanings set forth in the Bond Ordinance.

36 B. Ratification of Notice of Sale, Acceptance of Bid and Authorization of Bonds.

37 The issuance of the Bonds, designated as set forth in the recitals of this motion, and the

38 terms and conditions thereof as set forth in the Official Notice of Bond Sale, attached

39 hereto as Attachment A (the "Notice"), are hereby ratified and confirmed, and Purchaser's

40 bid to purchase the Bonds, as set forth on Attachment B (the "Bid"), is hereby accepted.
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41 The Bonds shall bear interest at the rates set forth in the Bid and shall conform in all

42 other respects to the terms and conditions specified in the Notice, Bid and Bond

43 Ordinance and in the final maturity schedule set forth on Attachment C. The Bonds shall

44 be subject to redemption as set forth in the Notice and Bid.

45 C. Application ofProiect Bond Proceeds. In accordance with Section 15.A of the

46 Bond Ordinance, there is hereby established a special subaccount within the Construction

47 Account to be designated as the Series 2009 Construction Subaccount (the "Construction

48 Subaccount"). Proceeds of the Project Bonds (exclusive of accrued interest, if any, which

49 shall be deposited into the Debt Service Account in the Bond Fund) shall be deposited in

50 the Construction Subaccount and applied to pay costs of improvements to the System and

51 costs of issuance of the Project Bonds, in accordance with Section 15.A of the Bond

52 Ordinance.

53 D. Undertaking to Provide Ongoing Disclosure.

54 1. ContractlUndertaking. In accordance with Section 31 of the Bond Ordinance,

55 this Section D constitutes the county's written undertaking for the benefit of the owners

56 and Beneficial Owners ofthe Bonds as required by Section (b)(5) of the Rule.

57 2. Financial Statements/Operating Data. The county agrees to provide or cause

58 to be provided to each NRMSIR and to the SID, if any, in each case as designated by the

59 Commission in accordance with the Rule, the following anual financial information and

60 operating data for the prior fiscal year (commencing in 2009 for the fiscal year ended

61 December 31, 2008):

62 a. Anual financial statements showing year-end fund balance for the County's

63 Water Quality Enterprise fud prepared in accordance with the Budget Accounting and
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64 Reporting System ("BARS ") prescribed by the Washington State Auditor pursuant to

65 RCW 43.09.200 (or any successor statute) and generally of the type included in the

66 official statement for the Bonds under the heading "Appendix C: Excerpts from the

67 County's 2007 Comprehensive Annual Financial Report";

68 b. A summar of the assessed value of taxable property in the County;

69 c. A sumary of budgeted General Fund revenues and appropriatins;

70 d. A sumar of ad valorem property tax levy rates per $1,000 of assessed

71 value and delinquency rates;

72 e. A sumary of outstanding tax-supported indebtedness of the County;

73 f. A schedule of the aggregate annual debt service on tax-supported

74 indebtedness of the County; and

75 g. Information regarding customers, revenues and expenses of the Sewer

76 System as set forth in the table under the heading "The Sewer System--Historical

77 Customers, Revenues and Expenses."

78 Items b through g shall be required only to the extent that such information is not

79 included in the annual financial statements.

80 Such anual information and operating data described above shall be provided on

81 or before seven months after the end of the county's fiscal year. The county's fiscal year

82 curently ends on December 31. The county may adjust such fiscal year by providing

83 written notice of the change of fiscal year to each then existing NRMSIR and the SID, if

84 any. In lieu of providing such anual financial information and operating data, the

85 county may cross-reference to other documents provided to the NRMSIR, the SID or to
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86 the Commission and, if such document is a final official statement within the meaning of

87 the Rule, available from the MSRB.

88 If not provided as part of the annual financial information discussed above, the

89 county shall provide the county's audited annual financial statement prepared in

90 accordance with BARS prescribed by the Washington State Auditor pursuant to RCW

91 43.09.200 (or any successor statute) when and if available to each then existing NRMSIR

92 and the SID, if any.

93 3. Material Events. The county agrees to provide or cause to be provided, in a

94 timely maner, to the SID, if any, and to each NRMSIR or to the MSRB notice of the

95 occurence of any of the following events with respect to the Bonds, if material:

96 a. Principal and interest payment delinquencies;

97 b. Non-payment related defaults;

98 c. Unscheduled draws on debt service reserves reflecting financial diffculties;

99 d. Unscheduled draws on credit enhancements reflecting financial difficulties;

100 e. Substitution of credit or liquidity providers, or their failure to perform;

101 f. Adverse tax opinions or events affecting the tax-exempt status of the Bonds;

102 g. Modifications to rights of Bond holders;

103 h. Optional, contingent or unscheduled calls of any Bonds other than scheduled

104 sinking fund redemptions for which notice is given pursuant to Exchange Act Release 34-

105 ' 23856;

106 1. Defeasances;
107 J. Release, substitution or sale of property securing repayment of the Bonds;

108 and
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109 k. Rating changes.
110 Solely for purposes of disclosure, and not intending to modify this undertaking,

111 the county advises with reference to items (c) and G) above that no debt service reserves

112 secure payment of the Bonds and no property secures payment of the Bonds.

113 4. Notification Upon Failure to Provide Financial Data. The county agrees to

114 provide or cause to be provided, in a timely manner, to each NRMSIR or to the MSRB

115 and to the SID, if any, notice of its failure to provide the annual financial information and

116 operating data described in subsection 2 above on or prior to the date set forth in

117 subsection 2 above.

118 5. Centralized Filing. Until July 1,2009, any filing required to be made with

119 any NRMSIR or SID pursuant to the county's undertaking may be made by transmitting

120 such fiing solely to (i) the Texas Municipal Advisory Council (the "MAC") as provided

121 in http://ww.disclosureusa.org, unless or until the SEC withdraws its approval ofthis

122 submission process. On and after July 1,2009, any filing required to be made by the

123 County pursuant to this undertaking wil be made to the MSRB, as the sole NRMSIR,

124 through its Electronic Municipal Market Access system ("EMMA"). The SEC

125 anounced this change in December 2008 in connection with its amendments to Rule

126 15c2-12.

127 6. Termination/Modification. The county's obligations to provide annual

128 financial information and notices of material events shall terminate upon the legal

129 defeasance, prior redemption or payment in full of all of the Bonds. This section, or any

130 provision hereof, shall be null and void if the county (i) obtains an opinion of nationally

131 recognized bond counsel to the effect that those portions of the Rule that require this

6



Motion 12944

132 section, or any such provision, are invalid, have been repealed retroactively or otherwise

133 do not apply to the Bonds; and (ii) notifies each then existing NRMSIR and the SID, if

134 any, of such opinion and the cancellation of this section.

135 Notwithstanding any other provision of this motion, the county may amend this

136 Section D, and any provision of this Section D may be waived, with an approving

137 opinion of nationally recognized bond counsel and in accordance with the Rule.

138 In the event of any amendment or waiver of a provision ofthis Section D, the

139 county shall describe such amendment in the next anual report, and shall include, as

140 applicable, a narrative explanation of the reason for the amendment or waiver and its

141 impact on the type (or in the case of a change of accounting principles, on the

142 presentation) of financial information or operating data being presented by the county. In

143 addition, if the amendment relates to the accounting principles to be followed in

144 preparing financial statements, (i) notice of such change shall be given in the same

145 maner as for a material event under subsection 3, and (ii) the annual report for the year

146 in which the change is made should present a comparison (in narrative form and also, if

147 feasible, in quantitative form) between the financial statements as prepared on the basis

148 of the new accounting principles and those prepared on the basis of the former accounting

149 principles.

150 7. Bond Owner's Remedies Under This Section. The right of any Bond owner

151 or Beneficial Owner of Bonds to enforce the provisions of this section shall be limited to

152 a right to obtain specific enforcement of the county's obligations hereunder, and any

153 failure by the county to comply with the provisions of this undertaking shall not be an

154 event of default with respect to the Bonds hereunder. For puroses of this section,
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155 "Beneficial Owner" means any person who has the power, directly or indirectly, to vote

156 or consent with respect to, or to dispose of ownership of, any Bonds, including persons

157 holding Bonds through nominees or depositories.

158 E. Further Authority. The county officials, their agents, attorneys and

159 representatives are hereby authorized and directed to do everything necessary for the

160 prompt issuance and delivery of the Bonds and for the proper use and application of the

161 proceeds of such sale.

162 F. Severability. If any provision in this motion is declared by any court of

163 competent jurisdiction to be contrary to law, then such provision shall be null and void

164
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165 and shall be deemed separable from the remaining provisions of this motion and shall in

166 no way affect the validity of the other provisions of this motion or of the Bonds.

167

Motion 12944 was introduced on 4/28/2008 and passed by the Metropolitan King County
Council on 3/16/2009, by the following vote:

Yes: 8 - Mr. Constantine, Mr. Ferguson, Ms. Hague, Ms. Lambert, Mr. von
Reichbauer, Mr. Gossett, Mr. Philips and Ms. Patterson

No: 0

Excused: 1 - Mr. Dun

KING COUNTY COUNCIL
KING COUNTY, WASHINGTON

~~ ~-=-:.
Dow Constantine, Chair

ATTEST:

~~
Anne Noris, Clerk of the Council

Attachments A. Bond Purchase Agreement-Notice of Bond Sale, B. Wining Bid for the Bonds, C.
King County Limited Tax General Obligation Bonds (Payable from Sewer Revenues),
2009 Matuity Schedule
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Attachment A
2008-0232

OFFICIAL NOTICB OF BOND SALE

KlNG COUNTY, WASHINGTON
$300,000,000*

LIMITED TA-X GENERAL OßLIGA'lION BONDS
(PAYABLE FROM SEWER REVENUES), 2009

ElcctrOlik bids R)l the Limited Tax Genetal OblìgntionBonds (Payable from Sewer lteveiiuc.~) Honds, 2009
(the "Bonds")) of King County, Wnshingtoll (the "C'..umt'), wil be rcceíved vb PAIU'1Y ìn thi~ 1I1;lniiCI'
described below until

9:00 A.M., PACilUC TIME, ON N!ARCH i 6, 2009;

or at such later date or time as may be established by the King County Finance Dirëctor (the "FinanL"
Director"') and. communicated through TM3, tlic Bond Bu)'cr Wire or the Bloomberg News Network not less
than 18 ho\ls llrior to the time bids are to be t'cceIvcd, for the purchase of the Bonds. All bkL~ received with
respect to the Bonds will be i'Oliskkred by tbt: Mctropolìtan King ('.,iimy Council (the "County C0\11cil') at
its regularly scheduled meeting on the day bids are rccclv(:d. If the C'ouat)' accept." a bid llJr th(: Bonds, it wm
be awarded to the successful bidder and its terms wil be approved b)' the County Coundl at such meeting.

The Bonds wHI be sold on an aU-or-none bäsis. Bids for the Bonds must be submitted clecttonically via
PARl"l~ in accordance with its Rules ofParudpatioJ1 and d1ís notice, between 8:30 a.m. and 9:00 un.,
PaciHc Time, and no bid wil be received after the time fbr receiving bids spcçified above. For tbrrher
information about PARJ.lT, potential bidders may t~()nta.ct the County's financial advisor, Seattle-Northwest
Securities Corporation, at (206) 628-2882, or PARTr'at (212) 849-5021.

By submitting an electronic bid fbr the Bonds, each bidder hereby agrees to the following terms and
conditions;

(ì) If an)' provision in ihis Onidal Notiçe of Bond $ale conflcts wid1 info111ation 01. terms provided ot
required by l~lU'LY, this OHkial Notice of Bond Sale, incluùing ¡iny amendments issued by public

wire) shall comrol.

(ii) Bids lImy only be submitted via PARrlT. The bidder is solei)' responsible fo, making necessary
amuige.ueuts to aÇ"c,') PAID'iT iòr purposes of submitting a bid timely and iii compliance \vÏth the
t'èquitcmcnts of this Offcial Notice of BonÜ Sale.

(ii) The C'..unry shalllYcwc no dut), or oblig'ltion to pl'Qviqç m assure access to PARIT, and snalll10t be

responsible for the proper operation of) oi' have any liability fur, any delays or imerniptioll$ of, or any
damages cause by) use of PAl.

(Iv) The COUllty is using l'AB.I1T' as a communication mechanism, and not as an agent of the County,

(v) Upon acceptance of;i bid by the COUnty, this OffC'hl NotÌte of liond Sale and the inf¡~rmation that is
clectroiui.;ally transmitted. tbrough PARITr shall form a (:mmei between the bidder and the Count;'.

If all bids ;(Jr the Bonds arc rejected, the Fl¡i;\i;ce Director may fix a new date and time roí' the re(;~ipt ofhids
tor the Bonds by giving notice communicated through TM3, the Bond Buy'cr Wìrc or the ßloombcrg News
Net";vork not less than 18 hours prior to sltch new ùiite and time, Any notice specifying ¡' new date ~iid¡or

time for the. receipt of bids, follovling the rejection of bids received or otherw'isc, shall be considered in
amendment to this Offcial NotiL'C of Bcind Sale.

A copy of the Coumy'sPreUmimlry Offdal Statement (with the Offcial Notice of Bond Sale), dated Marcii 9,
2009, and further infoniitioii regarding the dcraíls of the Bonds may he obtained \.pon rcqueH to the King

~ln:limìì1ìl'Y, $ubj,zct to change.
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C.OUllty Finance Dirt:ctor, Sixth. Floor, King County Administration Building, 500 Fourth Avenue, Seattle,
Washington 98104 (telephone: (206) 296-7345), or the. COUl1ty's fÌuandal advisor. Seattle-Northwest
Securities Corporation, 1420 Fifth Avenue, Suite 4300, Seatle, Washing'mii 98101 (telephone: (206)628-
2882).

Description of the ßÒiids

The Bonds '.vm bc dated the date of their initÎl\1 dcJlveiy. The Bonds bear interest payable semiannually on
each Jamiar~' 1 and Ju1)' 1, beginning on July I, 2009, to maturity or em'lier redemption of the Bonds.

The Bonds arc issuable on!)' as ftilly registered bonds and when issiied wHl be registered in the name of 0:.dc
& Co. as Bond owner and nominee for The Depository Trust C.oinpany ("DTe"), New Yoi'k, New ¥()k.
ore wil act as scçurìdcs depository for the Bonds. Purdiascs of the Bonds wíl be made in book-emiy form,
in the dcnonÚl1atioii of $5,000 or any integral multiple thereof: Purchasers wil not receive cenific.m:s

representing their h1tC1'~-;t iii the Boml~ purchased, The prindpal of and interest On the Bonds arc payable by
the fiscal ,igCI1CY for the State of WashÜigton, currently The B:mk of New York i\'IeHoii in New York, New
York (the "Bond Registrar"), to DTC, which in turn is obligat('Xi to remit such principal and imere.st to the
DTC participants fm' subsequent disbmscment to beneficial owners of the Bonds.

Election of MatutÏties

The biQdcr for the Bonds shall designate wh(~ther the prindpal alUOunts of the Bonds as i;c. forth bèlQW shall
be retire 011 January 1 of each respective yeai' a.~ scri",( bOl1ds m~tul'h-¡g in such year 01' as amortízatiot\
ìnstallmcUfA~ of term bonds matming in the years spt'.dficd by the bidd(~r.

Serial Maturity
or Amorlizatio'ß

lßst3bnent
2m.!
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026

Principal
Amounts*
$ 6,930)000

7,090,000
7,265,000
7,460,000
7,675,000
7,915,000
8,180,000
8,470,000
8,795,000
9,150,000
9,530,000
9,945,000

LO,390,OOO

Serb! Maturity
or Amortization

Installments
2027
2028
2029
2030
2031
2032
2033
2.034
2035
2036
2037
203&
2039

Principal
Ai110\llitS*

,$ 10,865,000
11)370,000
11,910,000
12,485,000
13,095,000
13,740,000
14.430,000
15,160,000
14,430,000
15,160,000
17,585,000
18,480,000
19,425,000

The G'oiiHty wil deposi.t Ctnain money as provided in rhe ßÜlid Ordinance (lnd wiU retire tht~ Bonds by
purchase or redemptioii on ot bcJi.)rc January 1 of the years and in the :iIlOUl1tS, if any, dçsigu;\ted by the
bidder to be amonÎ7.ation installtnciits as pr-ovidcd fol' above.

Rtt.h:mption of the Bonds

The COUllty reserves the dght to i'cdeem out.'ltandìng Bonds maturing 011 or .-¡ftC! Janii.ii'y 1, 2020, in \vholc
or in part at any time on or after January 1,2019, at the price of par plus aeemed interest, ¡rany, to the date
fixed for redemptioii. In addition, the Bonds may be subject to mandatory i'cdeml'tloii if the successful hiddcl'
for the Bonds specifies term bonds.

· Prelimînary, subiect to change,

vi



12944

Secmity

The Bonds "re general obligations of the County. The COUlly has Îrl'voc.bly covenanted and agn:ed for as
long us any of the Bonds art outstanding .md ll1puid, that each year Ît ,\.~n includc in its hudget and kv)ran ail
wi!lJrem tax: upon aU property within the County subject to t'dx,U!On in an ml10llnt that wil be suffdcm,
together with all other revel1ues .md money of the County lcgaH)' available for such purposes, to p;t)' the
principal of and interest on the Honds :t8 the same shall become due. The ('.Quily has írl'cvol';'bly pledged that
the annual tax ¿ttthori;r..d to be levied for the paymcnt of such principal and interest shall be within and ¡i part
of the tax levy permitted to counties \..ithout a vote of the people. The County hM irrevocably pledged its full
faith) credit and resources for the ,UlIiU\il levy and collection of those taxc~~ and for the prompt payment of the
pdndpal of and interest 011 the Bonds as the same shall become due.

The Bonds arc secured additionally by ,¡ pledge of rCVC11Uc.5 of the Sewer System of the COUnty. The lien of
the n()t1d~ on $cyicr revenues .ís ...'tibjcct to the p¡\yinent of Operating and M"iiixcnam;c Expenses of the Sewer
System and subordinate to the (ien securing th(~ Parity Bond'!, equal to the Hen seeming the I'~rity I.îcn
Obligations and superior to all other liens and charges on such revenue.

The County iiiways has met principal and intcre.st pàyment.~ on outstanding bonds and notes ...vhen due.

Adjustment of Principal Amounts Before Bid Opening

Bidders are advis(.xl that the County may inctc¡,se or decrease the toud principal amoull of the Honds andior
the amounts of individual inatltitics stated in this Offcial Notice of Bond Sale (induding an)' ,lmeJidmcnts
issued by the County thl'ugh a wire service) prior to the bidding, If such changes ;Uc. made, they wíU be

made av\lìl\l hie through PAl'lT.

Bidding Information

Bidders arc invited to submit bids for the purchase of the Bonds fixing the interest rates that the Bonds wil
bear. The illteJ'est rate bid shall be in it multiple of IjS or 1/20 of one perccnt. No mol'C than one rate of
interest may be fixed for anyone maturity of the Bonds. Bids shall be Witbotlt condition iiud shall be otll~'
sub.mitted elcctt'onìcáLly via PARrlT~

No bid wil be çousidcrcd for the Bonds that is less th\ln nn amount equal to 98 pel'Cent of the par value of the
Bonds not' mOte toa!'i nil amount equal to 106 percent of the par value of the Bonds, or for less than the entire
oflèring- of the Hoii(k Each individmù maturity must be l'cotrered at a yield that wil pl'dutc a price of not'
k~'; than 98 percent of the ptinc.pal amount t'Or th,lt maturity. For the purpose of the preceding sentence,
"prke" shall be defined as the lesser of the price at the rcdemptìol1 date or the price at the maturity date.

For the purpos(,~ of comparing bich only, the imerest ràtc bid being controllng, each bid shall state the tnie
interest cost of the bid, determined by doubling thi: semiannual interest rate (compounded scmíalll1ually)

neçessary tv discount the debt service I'n)'tnclJt from the payment date to the date of the Bonds 2nd to the
priQ,~ bid.

l~¡ddcrs are rc()ucsted to pl'vide a liSt of any syndic.\tc incmbei\" with their bids or within 24 hOHrs of
submitting their bids. The COUll!) strongly enCOtll\tge.~ tbe inclusion of women and minority busìnccSs

enterprise firms in bidding syndkatcs.

Adjustment ofJlar Amount and Bid Price After Awai'd

The County has reserved the right to increase or decrease the prcl.ininary principal amount of the Bonds by an
amount not to ('~ceed ten percent (1096) lollowing the opel1iug of ciie bids. l'hc County also reserves the,
right to increase or deircas(: the preliminary principal amount of any mamrlty of the Bonds by fifteen percent
(15%) of the preliminary prindpal ¡¡mount of tbat maturity. The price bid by the snccessful biddei' f()t' the
Bonds wil be adjusted by the County on a proportonate basis to reflect ¡Ill increase or dcçrc.ise in tht~
priiicípal ~rnot1nt ¡lnd llWUrity sclicdul.c of the Uonds within 24 hours of the bid opening. The County wm
llot be responsible ìn the event and to the extent that ;uiy adjustment Jfièct~~ the net compensation to In:

realized by th(~ successful b¡d,kr of the Bond$.
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Good Faith Deposit

The successful bidder shall deliver ;i good t,ith deposit in the amOllnt of .$3,000,000 to the King County
Treasury SectÌmi by no later tban 90 minutes folknving the successful bidd'~r's receipt of the verbal awal"d,
The good faith deposit may be paid in deher of the following ways:

(i) By federal fimds wire, transfer. Wiring irismictiol1s wm be provided on Parity.

(ii) By ddÍ\'critig a certifed or bank cashier's cheek milde payable to the order of the King County
Dirl~tor of Finance and l~lIsiness Opcratioii.t Division àt the tbUowing address: King COUllty

Administation BuHdíiig, Room 610i 500 4th Avenue" Seattle) W;u¡hington,

The good faith deposit of the successful bidder of the BOnds wil bc retained by the County as security for the
pCtfol'mancc of such bid, and wil be applk-d to the pim:hase price of the Bonds on the dclivcll of the Bonds

to tJic ¡1\èCèSsfiil bidder. l'cnding delivery of the Bond~, the good faith deposit may he invested fOl. the sole
benefit of rhe Couiity.

If the Bond.s arc read"for delivery and the successful bidder fails to complete the purchase of the Bonds within
50 days tòllowing the acceptance of its bid, the good faith deposit will be forfeited to the County, änd~ in that
event, the COUnty Council may accept the next best bid or cali foradd¡tional proposals.

Insut'lUl.ce

Bids for the Bonds shall not be conditioned upon obtaining insurance or any othei. credit enhtll1cement. If the
Bonds (iualify for issuance of auy policy uf nnmicíp"i bond Insuram;c or coiiunitment theref()r at the option of
it biddct, any plIchasc of such insurance or cOl1mitment therefor shaU he at the sole option and expense of
the bidder and any increa~cd costs of is..uance of the Bonds resulting by reason of such ÎnsiinitlCt\ unless
otherwise paid, shil be pad by such bidd.er, Any f;tìlure of the Buiiets to be so instued 01' of any such policy
of insurance to be isstle.d shall 110t in an~i way teUevc the pL1lChllSer of ilS cOtltractiiaJ obligations arising from
the acccpimiçc of it" propo.~"al for the pun:hase of the Bonds.

Award

The Bonds wil be sold to the bidder making a bid that conforms to the tel'm..~ of the offering and that, on the
ba.~¡s of the lowest true ilU'Crcst cost, is the best bid tot the Bonds. FOi' the purpose only of comparing bids,
tli~ imerest nne bid being' comroHing, e'..ch bid shall state the true itltclT,St mst of the bid, dctc~rrnincd by
doiihHng the semiannual intcfèst rate (compounded scmianmiall)f) iic.;cssar)' to discount the debt licrvkc
payment from the payment dare to the date of the Bonds and to the prke bid.

If there are two or more equal bids for the Bonds and those bids are the best bids received, the County
Council wil determine by lor which hid wÎU be llcceptcd. The County reserves the right to reject any or' all
bids submitted ¡Uld to waive aiiy tormality in the bidding or bidding process and, if all bids for an offering are
rejecte, the Bonds may be rcach'crl'scd for sÛe in the lna.nner provided by law and as provided above.

Issue I'rIce Information

Upon i\\vard of the Bonds, the successful bidder sh¡¡U advise the C',ounty and Bond Counsel of the initial
reoftering prices to the public of the Bonds (the "Inithil RCt)ffcl'ng l'tic('.~"). Simultal1:olls1y with or bcfm('
deHve.1y of the Bonds~ the successful bidder shall furnish tn the c.:Oumy and Bond Coiinsel àccrtìfìcatc in form
and substance acceptable 1'0 Bond Counsel:

(I) confirming the Initial ReQiT-ering Ptices,

(ii) ccrtifying thät á huntItdç otrerhig of i:hc Bonds has bc(:n madi: to the public (excluding bond houses,
brokers and other intermediaries),

(iii) stating the prices at which asubstanttal amount of the Bonds w.,s sold to the public (excluding bOiid

houses, brokers and other lntemiedi¡¡ric¡¡),

vii
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(iv) srnÜng the prices at whiçh aiiy ponion of the Bonds tlmt rCm¡\IiiS unsold at the date of dosing would

have been sold on the date the Bonds were a\vardcd, and

(v) stating the offering price of cadi portion of the Bonds sold to im:titutlomii or other ÎiivcstoI's ;w

di~munt,

Deliver')

The COUnty wil deliver rhcHond, (consisting of one word-processed cCltifkat(~ tìJr each maturity of the
Bonds) to UTe iii New York, New York, or to the Bond I~egistrar 011 behalf of DTC by Fast I\Ul:omatcd
Securities Transfer, priOl' to the date of dosing. Closing shall occur within 40 days after the sale dátC.
Settlement shall be in Ü.:dcnii funds available in Seattle, Washingwl1, ()f tlif~ date of delivery. Delivery is
expecred to be April B, 2009.

It is undcl$ood that if, prior to the deJìvcry of the BOl1d,~, the imctcst rccchrab!c by the úwners of the Bonds

becomC$ includable in gross incoiiic for federal income tax purposes, or becomes subject to federal Íncomc tax
other thiin as described in dùs Prellmiuary Offdal Statement for the noiid,~, the successful bidder rOt' the
Bonds, at its optioii) may be i'clievCtl of its obligation to ptirchasc the Bonds, and Íii th.\t case the good fuith
deposit accompanying its hid wil be returned wirliolJt interei;t.

The approving legal opinion of K&L Preston Gates Ellis LLP, Seattlc, Wa.~bington, Bond Counsel, wil be
provided to the purchaser ¡It the time of the delivery of the Bonds. 130nd (',.unscl's opinion wil express 110

opinion concerning the accuracy, compIctencss or suffciency of rhi.sPrdiminiir)1 Otìidal Statement or othei'
offering material relating to the Honds, nor wil there be an opinion nf Bond \.,ounsel relating to the
undcrmking of the County to provide ongoing disclosure pursuam to SEe Rule lSd-l2. A no-litigation

certificate wiU be induded in the dosing p;ipc(s of the Bonds.

ClJSIP Numbers
It is anticipated that CUSIP identifïc;ttiou nmubcrs wil be printed on the Bonds, but neither the f.'\ilurc to
print siich mimber on the Bonds mw ailY ctror with respco: thereto wil constitute cause for a tñiluce or
refusal by the purchaser of the Bonds thereof to ~iccept delivery of and p~'Y for the Bond" iii acçol"Jancc wim
the terms of tbis Offci"l Notice of Sale.

Thii Qim-ty"1 li1U,ntinl advis",. if repumible ¡(It' obtaÌ11i1ig CUSIP tUJ',bç-lsjbr th BondS' nnd tiie char.e ofthç
CUSDJ Biwta'1- wit he paid by tIie Cottnry,

Ong'Oiiig Discosl1re Undeitakng

To assist bidders in complying with SEe Rlile 15c2-12(b)(5), the County wil undetlake, pursuant to the
Sale Motion, to ptOvidc certain annual financi.\! information and nOtice of the OC!:lrl'CnCe of certain (,'vents, if
iiiai~1'aJ. A description of this undertaking is set forth in (hi... Prdìmiiiary Oflcí.il SMcment and wil ;\lsQ be
si~t fmth in the final Official Statement.

Offcial Statement

ThisPrcIiminOlry Offcial Statemcll is in a 10nn deemed final by the Cmmty t(Jr the purpose of
SEe Rule 15c2-12(b)(I), but is subject to revision, ameiidment and completion in a final Offchil Smteincll,
which the CoUl1ty wil deliver, at the expense of ,'be County, to the piirchascr not later than sewn business
daj's after the County's acccptam:e of the purchasers bid. The County wil deliver no more than 100 copit',S of
the final Offcial Statement to the purchaser of the Bonds. Additioniil ç(lpieswil he provided at the
pnrch.iser's expense.

By subniinil1g thc stlcces."fnJ proposal, the purch¡¡scr's designated senior rcprcscni"Üve agrees to file, or cai.sc
to be fied,withiu one business du)' fbHmvin!; the re,tcipt fl'll tbi Count)', tll(~ final Otldal Sti1tël1'lét1 with
each nationally recognized municipal securities ínforlU:itlOll repository designated by the, Securities .mò
Exchange r'itUllissioi1.

ix



12944

At the time of the delivery of tbe Bonds, om: or more ofldaJs of the Coumy will furnish a ccrtifk~tc stating
that to tli(: best of his ()l' her knowledge and belief at the time of the ai:ccptall:e of the hid fhr and at tht: time
of deli vcr)' of tl1(~ Bonds, this Offcial Statement and information furnished by the COUtl)' supplemcnt.i
thereto did not and do not colttain .my untrue stau:mcms of material fact or omit 10 state a Iriau;rÌal fact
necessary in order to make the statcmc11s ni;ide, ¡It light of the cìn:umstances under\vhich they wc.re made,
not misleading in any material respect.

Tht: County wil advise the purchasers of the Bonds, l;y written narke, of an)' "developmt'.lts that impact the
acctn'icy and compleeencsi; of the key presentations" (within the inc~\ting of Rule 15c2-12) contained in the
tlnal OftkÍ;\l Statement, which m,ty occur during the period mmmencing on the daæ of the acceptance by the
County of the succcc:sful proposal and ending on tlli~ 90th day next following that date of aci.cptal1cc~ unless
the final Offcial Statement has been moo with c(tch municipal securities ÌnwrmMinl1 repoitory, in whkh
event suçh period wiU end on the 25th dar.

DA'l'RD at Seattle, Washington, this 9th day of March, 2009.

Is/

Clerk oftue Mctrol1oJitan King Ümnty C..undl

x



Attachment B
2008-0232

PARiTY 13id Form Page I of2

i . 
Upcoming Calendar .ii. oveivi:il~ŠUliiLE~?~D

C . INk NY ;.~Cj.~¡ 112'1i'''r,K'''Barclays apita, Inc. - ew Yor, 's Bid .,~ ...,U1'!!. P.'
King County

$300,000,000 Limited Tax General Obligation Bonds,
(Payable from Sewer Revenues), 2009 .

For the aggregate principal amount of $300.000,000.00, we will pay you $299,791,061.60, plus accuod interest
from tle date of issue to the date of dG t at the following rat&~s):liverY. The Bonds are to bear interes

Maturity Date Amount $ Coupon %

01/01/2014 6,930M 5.0000

01/01/2015 7,090M 5.0000

01/01/2016 7,265M 5.0000

01/01/2017 7,460M 5.0000

01/01/2018 7,675M 5.0000

01101/2019 7,915M 5.0000

01/01/2020 a,180M 5.0000

01/01/2021 8,70M 5,0000

01/01/2022 8,795M 5.0000

01/0112023 9,1!:OM 5.0000

01/0112024 9,530M 5.0000

01/0112025 9,945M 5.0000

01/01/2026 10,390M 5.0000

01101/2027 10,86SM 5.0000

01/01l.W26 11,370M 5.0000

01/01/2029 11,910M 5.0000

01/01/2030 12.485M. 50000

,QlLo 1/2031

Q,1jQ11?Qsi

9101/40.3.3 41,265M 5.1250

Q1/Q1!?Q::4

Ql1Jt1(,.Q3fi

Q"1LÇ1~QSS 47.820M 5.1250

011911:2037

OUQ1l203S.

Ql1QJa.9::~ 55,490M 5.2500

Totalliiterest Cost $301,015,981.58
Discolii1: $208.038.40
Net Interest Cost: $301,224,019.98TIC: 5.109119
Time Lasl6id Received On:03/16/2009 8:59:35 POST

htlps:/ !www.iieviissuchome.i-deai.comiParity/asp!inaiJuwp.?franie..c()nleni&pagc~pari tyBi ... 3/16/2009
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Attachment C
2008-0232

King County Limited Tax Gener¡ù Obligation Bonds (Payable from Selver Revenues), 2009

lvlahirity Schedule

Malul'Îty Dal~ Ani(lUll i COUPOIl

1íl/2014

lli ¡201S

UII2.016

lil/2017

1/1/2018

1/J/21)19

1!!202u

1/1/2021

Ul/2ü22

1!1/2D4i

1/1/2024

1/1/2.025

1! /2026

1/1/2027

1/1/2028

1fl/2.1)29

1/1/2030

1/1/203;;\

1/1/20$6

1/1 /2039

5,895,O(:i

6,035,000

6,340,000

6,670Xir~)

7,()LO,0(~)

7,370,000

7,745,OO(i

S,145,000

8,560,000

rl,OOO,OOO

9/l(iUlfltJ

9,950,0110

lU,460,O()O

10,995,000

11,560,000

12,1.50,O(J)

12,775,ÜOO

42,4'70,O()()

49/5$0,000

(l7.SS0,O()O

5.00tY,li.

5,.oOCn(1

5.00û'X~

5,t)mY:~;

(l,(l()()'t;.

5.0001AI

5,ÜOO~~;

5 J)(O%

5,000%

.5.()Kr~f;)

5.000'Jl,

5,OO(n;~.

5.000%

5,OOrYN~

5.())()%

5,000%

5,OOtY7Ù

5.125'X1

5..12.5~.

.5.2nO~f)

MandatolY sinking fund redemptions for term Bonds due 1/1/2033, 1/1/2036 ¡md 1/1/2039 are as

fo1101'1s:

Terrn Bond 2033: 1 iI !20,' 1

fjlj2032

l/J /2033

TCiTn ßúHi;12036: 1 !1/2üJI

1/1/2.035

.if'! /2036

'hTm Bond 2039: 1/1/2037

.1./1j2038

1/J/20.39

13A3t)lnno

i4fl.;:.3..Ü(lÜ

14,,fi9ÜrÜOO

lS,67(WJO

16A9'HlOll

17.3Ú5rUOO

18..2,;)(tOOO

i 9,275r(tDÜ

::O,SIS,ílOO

5.-I25~\~

:J,J2:YJ";:,

5~ 125~,;~

5. 12YK-

5.1 25f~,;:¡

5~125'\~

!i 25trx~

5,.250=;';:,

5,1:ltn;~


